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The HCOB Eurozone Construction PMI decreased to 44.6 in May 2023 from the previous month's
45.2, indicating the most significant monthly decline in overall construction activity thus far in 2023.
The housing sector experienced the steepest fall, while commercial construction work declined at
the fastest pace in five months. Civil engineering was the only sub-sector that reported a slower
contraction, although the rate of decline remained substantial. Eurozone construction companies
witnessed a notable decrease in new orders, the largest since December of the previous year,
primarily due to elevated economic uncertainty. Moreover, the rate of job cuts accelerated, input
buying declined for the twelfth consecutive month and average vendor performance improved for
the first time since August 2012. On the pricing front, there was a moderation in input cost inflation,
reaching a three-year high.
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