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The HCOB Eurozone Construction PMI dropped to 43.5 in July 2023 from 44.2 in the previous month,
marking the most significant reduction in construction activity since December 2022. It was also the
15th consecutive month of output decline, driven mainly by a sharp fall in residential construction,
which was the most severe since April 2020. Additionally, commercial work contracted at a 7-month
low, while civil engineering projects decreased at a solid pace, little changed from June. The inflow
of new business fell for the 16th month, leading firms to cut back on purchasing activity, with the
rate as the second-quickest since August 2022. Moreover, employment shrank for the 5th month
but moderated from an over 3-year low recorded in June. Meanwhile, input costs rose at its slowest
pace in over 7 years due to lower demand and greater material availability. Overall, business
remained downbeat for the next 12 months, with the degree of pessimism being the most
pronounced in 7 months.
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